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Workshop Agenda

» Update on Facts & Figures Committee, Report on World Trade , Merchant Fleet, Offshore Energy
Outlook — Jun Lin, Gard AS

» Global Marine Insurance Report — Astrid Seltmann, Analyst/Actuary, Norway/CEFOR

* The Problems with Ports — Assessing the Risk of Cargo Accumulations - Derek Blum, Senior
Director Product Management, Moody’s

» Shipping Market Outlook: Managing Disruption & Going Green - Stephen Gordon, Managing
Director, Clarksons Research
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A
Major Claims Database Update

28 associations and some individual insurers now contribute towards the major claims database

miel® Cargo

Countries
= =

+ Date of accident * Vessel name * Date of accident * Vessel name

* Underwriting year = Vessel type * Underwriting year * Mode of transport

* Loss amount * Comments * Loss amount * Type of cargo
Data fields * Type of loss * Type of loss * Standard industrial

+ Location of loss * Location of loss classification

* Event name * Event name * Comments

= MO number * MO number

Cumulated ~$14.6b ~$10.9b
losses ~10,300 observations ~ 6,400 observations

Based on cumulated losses, YoY growth



A
Top 10 major cargo losses by type of loss in the period 2013-2023, $m

28 associations and some individual insurers now contribute towards the major claims database

Sm
1,500 1 Il Fire/Explosion
B NatCat events or Natural perils
Theft/robbery/burglary
Bl Denting/breakage/latent defect
1,000 - -Wettingfmouldfhumidityfwater
damage
Il Transport accident during loading/
unloading
5% - Contamination
500 - 5% General average
;i Bl sabotage/strike
8% 2T I Road accident
2% - Remaining categories
0 - 11% ] other/unknown

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Data Source: Lloyds List Intelligence



Cargo losses by loss general location in the period 2013-2023, $m

Sm
800 ~ 770
634
600 - 579
490 36%
440
400 - s
21% B storage other than port
184 42%
232 199 Il Ocean voyage
500 - - 14% 19% o I Inland transit
9% 28% 7% - 3% 39% ygsss o [l Port, incl. Yard
67% - d 2] 3% : - Inland waters
60% 46% 48% pid 37% 20% 20% . Bl Other

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Data Source: Lloyds List Intelligence
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Inflation mostly heading South

Inflation under control across developed world

Consumer prices (% change)

Region 2023
World 5.7
United States 4.1
Canada 3.9
Brazil 4.6
Eurozone 5.4
United Kingdom 7.3
Russia 2.9
Mainland China 0.2
Japan 3.3
India 5.7

Data compiled March 15, 2024.
Source: 5&P Global Market Intelligence.
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Better than expected Growth in 2024 but headwind remains

US: growth better than expected in 2024 but

forecast to slow subsequently APAC: Chinese housing market slowdown is a

major headwind for growth / India growth remain
Real GDP growth (%) strong

6
Real GDP (annual % change)

3

ImmEm 2023 2024 "2025-29
0

7
-3
2018 2020 2022 2024 2026 2028 6
Europe: Diverging paths of growth, but stronger 5
growth forecast in 2025
Real GDP forecast for selected countries, percent 4
m 2023 2024 m 2025 3
3.0
2.5 2
2.0
1
1.5
1.0 0
0.5 Mainland Japan India South  Australia Indonesia
0.0 China Korea
-0.5 .
Eurozone Germany France Italy Spain United Source: S&P Global Market Intelligence
Kingdom



A
Seaborne Trade Growth face headwind and disruption

Notable tonne-mile boost amid Red Sea disruption in 2024 year-to-date. ‘Normalisation’ anticipated in 2025

Global Seaborne Trade Growth, tonnes Global Seaborne Trade Growth, tonne-miles 2024 Projected Trade Volume Growth

Containers
(TEU): 4.8%

6% 8%

5% 61% Cars; 4.1%
2 6% 5.3%
3.7% . .
4% 3.5% 33% LPG; 3.8%
. 3.0% : 4.4% .
3% 3.0% 2.9% Minor Bulk; 3.3%
2.5%9 4o 4% 37%  36%  3.6%
e 1.8% 3.0% - 3.2% LNG;3.0%
2% .
1.9% Iron Cre; 2.7%
1% 2%
0.3%
m 0.5% Chemicals; 2.4%
0% ] ' 0.2%
0.3% 0% - TOTAL; 2.3%
-1%
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-2% 1.3%
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-3.2%
-4% -4% Coal;0.3%
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Source: Clarksons Research, July 2024. AMonthly seaborne trade seresbased on ‘basket’ of dry bulk, oil, container, gas, chemical and car trades, representing ¢.80% of global seaborne frade.



The ClarkSea Index: 2024 Starting Firm, YTD Levels Above 2023 Avg

Clarksons cross-sector vessel earnings index has softened since mid-2022 but remains at historically firm levels

ClarkSea Index, $/day

ClarkSeaind .
+ ClarkSea Index still in 36% above 10-year average
Latest (2nd Aug) $25,504/day .
50,000 + 2022 highest annual average on record
’ YTD Avg $25,504/day
45,000 2023 Avg $25,670/day
Ten Year Avg $18,762/day
40,000
35,000
30,000
25,000
20,000 '
15,000 Ten Year Avg ‘
10,000
5,000
0
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Source: Clarksons Research, August 2024,



A
Significant Disruption in Red Sea Transit

# Bab el Mandeb Transit vs # Security Incidents

20 2500 + Hijacking of Galaxy Leader marks the
s start of decline of the Red Sea transit
o 16 2000
5 12 1500 & + Decline accelerated just before
5 10 ¥ Christmas 2023 when the Houthis
£ s 1000 £ attacks intensified
e e S
* o4 500
2 « US UK air strike did little to stern the
"z 8 s % % s s & s 1 = disruption
> * Surprisingly there is an uptick in transit
in August 2024 despite recent
increase in frequency of attacks
19.11.23 Galaxy 18.2.24 Rubymar
Leader hijacked attacked

;tzt'izkg”tor 21.8.24 Sounion
11.1.24 US/UK attacked

start striking
against Houthis
targets

Data Source: Lloyds List Intelligence for # transit / JMIC for # reported security incidents
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« Container vessels saw the highest reduction in number of

transit

« Gas carrier saw the largest reduction in % terms

* Reported incidents reflect vessel mix transiting the areas

Data Source: Lloyds List Intelligence for # transit / / JMIC for # reported security incidents
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A
Somali Pirates taking advantage of Red Sea Disruption

Piracy attacks recorded off Somalia
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Summary

2024 should be considered a positive year:

+ Inflation now under controlled

+ GDP and Trade growth better than expected
+ Vessel earnings remain strong

Multiple factors driving uncertainty going forward:

- Continued regional conflicts

- 2024 is the year of elections: outcomes can have far reaching consequences

- Globally indebtedness in high interest rate environment remain a concern for growth

Data Source: S&P Global Market Intelligence
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A
Global Fleet Growth remain strong

2024 GT growth forecast to be 3.8% - Containers and Cruise continue to drive post Covid recoveries
Development of Containership & MPP Fleet (million DWT) Development of Cruise Fleet (million GT)

450 30 35

Development of Global Fleet (million GT)
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New build and Second hand prices divergence?

We expect the average insured value of vessels continued to rise

New build prices

Second hand prices
Short-Term (Index, Jan-2000 = 100)

Short-Term (Index, Jan-2000 = 100)
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Average age of vessel continue rising

Driving by low demolitions

Average Age by Ship Type (years) Deliveries & Scrapping of Global Fleet (million GT)
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A
World Fleet Ownership

Chinese ownership continued to growth / Asian Owners now own more than Europeans

Long Term Regional Fleet Development (start-year) Regional Ownership - August 2024

mGT
1,600 18% Others

% Japanese 1% Greece

1,400 owned \
1,200 \

16%

Other
14% Asia/Pacific Germany
1,000 % Chinese I I 9% e
owned I 12%
800
I 10% South Korea
600 ji L %
. . 8% \_Other Europe
oo B [] 18%
6% Japan _/
200 11%
. 4% United States
S = 4%
& I Other Americas

China P.R.
17%

3%
B Europe m Americas BChina ©Japan  Korea B Other Asia/Pacific 1 Others

Source: Clarksons Research
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Summary

World fleet growth and rising average vessel value should provide support for insurance
premiums development

Few concerns for insurers:

- Stronger growth of container fleet globally when container vessel fire remain a concern,
especially on ULCC

- Rising average age, increase travel distance from changing trade routes — will we see a
different claims picture?
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Offshore markets continue to strengthen

Improved oil & gas project investment environment set to continue

Offshore Oil & Gas Investment

Clarksons Offshore Day Rates Index o50 $US bilion Projected CAPEX nctermines by e comen e D8 150
e Cstimated CAPEX {LHS} markelfb”'“k"rép, _o.‘.‘shore oil & gds
—+—No. Project FIDs (RHS) imarove furer n 2034, $11dbmof
CAPEX s projected in 2024.
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Source: Clarksons Research



Rig Market Overview: Supply And Demand Trends

Rig market conditions are strong; sustained demand-side growth amidst limited availability has tightened markets

Rig Demand And Utilisation Rig Supply And Demand Trends
No. Units Utilisation
8eo 100% DEMAND August August %
2021 2024 Change
700 25%
Jack-Ups 348 400 +15%
600 0% Utilisation 80% 88% +9pp
Floaters 115 145 +26%
500 85%
Utilisation 75% 89% +14pp
400 80%
Total Rigs 463 545 +18%
300 /5% Utilisation 79% 88% +9pp
200 70% August August %
mmm jack-Ups ACTIVE SUPPLY 2021 2024 Change

mmm Floafers

100 Jack-Up Utilisation 65% Jack-Ups 435 453 +4%
= Floqter Utilisation

0 60% Floaters 154 163 +6%
— ™~ [ap] ~r (] ~0 [ [+0] o~ (@] — ™~ [sp] =
- — — — — — — — — N o N N N
s 2 2 %2 2 2 S v v v v 3 %9 3 Total Rigs 589 616 +5%
< <« <€ €« < <« <« < <« < < < <« <

Source: Clarksons Research



Saudi Aramco Jack-Up Contract Suspensions

The scale-back of investment plans has seen Saudi Aramco suspend rig contracts; ~23 jack-up contracts have

been suspended in Apr-24, with the operator’s fleet provisionally expected to fall o ~65 units (albeit still above
2013-22)

Saudi Arabia Jack-Up Fleet By Manager

Saudi Arabia Jack-Up Fleet: Potential Scenario

No. Rigs, No. Rigs, No. Rigs Total Alter o0 No. Units
Jan-22 Apr-24 Suspended Suspension
ADES 15 32 5 27
80
ARO Dirilling 17 16 1 15
. - 70
Arabian Drilling Co 4 9 3 6
COSL 2 9 4 5 0 ’
Shelf Drilling 7/ 9 4 5
50
i 2 2
Saipem 3 / 3¢ 4% Scenario basis initial suspensions reported in
Apr-24. Further downside appears possible.
Borr Drilling 3 1 2 A0 Circa 5 further suspensions were reporfed
during Jul/{Aug 2024, though some reporfs have
suggested some of these more recent
Fgyptian Drilling 3 ) 22 02 suspensions may be femporary
30
© ¥ 2 2 >~ 2 = g F 8§ & I g
TOTAL 51 87 23? 64? 5 5 ol = 5 5 ol = 5 ol ol o} 5
< < < < < < < < < < < < <

Source: Clarksons Research.,



Offshore Wind Developers Faced Commercial Challenges ...

rising raw commodity prices, interest rate hikes, and supply chain bottlenecks—have put pressure on offshore
wind developers’ profitability

Interest Rates Remained High Steel & Copper Prices Were Elevated 70 YoY Change In Avg. Turbine Selling PriceA
% $/Tonne $/Tonne % change y-o-y
6 1,100 12000 40%
| 000 While average selling prices
. increased by ~35% y-0-y in
5 10,000 30% late 2022, thisincrease /
200 ’ lagged behind commodity
prices increases across 202 1
800 20% and early 2022.
4 700 8,000
10%
. 600
6,000
500 -f, 0%
2 40 4000 -10%
300 . Average turbine prices have /'
= |apan Steel Ship Plate (LHS) ) . o
200 20% shown signs of softening in
1 = JS SOFR China 20mm Steel Plate (LHS) 2,000 recent months.
Interest Rate 00 ——Copper A Cathode (RHS) .
: The supply of turbinescontributes to ~40% of
0 0 0 the total offshore windfarm CAPEX.
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- = _ = (= = - = - = _ = —_— —_— —_— _— —_— _— —_— _— —_— | | | | | | | | | | | | |
§ 5338238232832 3S:- 25353533835835835353 5383838385835 368

Source: Clarksons Research, Siemens Gamesa, Vestas. AThe y-o-y change of the average selling price of onshore wind turbines as reported by Siemens Gamesa and Vestas. The average selling price is dependent the cost of the raw materials used to
manufacture the turbines as well as the project scopes, geographical distribution and exchange rates.
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The Trend Towards Larger Turbines Is Accelerating...

Turbine upsizing remains a key theme, with developers looking to use larger models to reduce overall project

costs
Number Of Turbine Start-Ups Turbine Start-Ups: Avg. & Max. Capacity Turbine Start-Ups: Avg. Rotor Diameter
No. Turbines MW Metres
4,500 30 300
. f,
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- . -~
25 £ e 250 : s NI
—_— ; = Max. Diameter (Y
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f‘ ] " ”\I
3,000 iy B 200 /\
a 4 ] \Y]
TR !
2,500 A, ’
1y 15 150
2,000 .
' ,"-‘
1,500 : 10 / 100
' ’
1,000 \,’
5 50
500 o o o
Basis Project Basis Project Basis Project
Start-Up Year Start-Up Year Start-Up Year
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Source: Clarksons Research. All data available on Renewables Inteligence Network. Projections basis expected start-up dates for future projects.



A
Offshore Wind In An Accelerated Growth Phase

By 2030, ~240 GW (across ~27,000 turbines) is projected to be active (today: ~76 GW and ~13,800 turbines active)

The Growth Of Offshore Wind Investment In Global Offshore Wind Projects
300 , CW No. Turbines | 30,000 70 ,$bn GW, 925
North America North America
o5 | TR Asia(Exel China) s5000 60 mmm Asia (Excl. Greater China)
mm China mmmm Creater China 20
Europe 50 Europe
200 = == No. Installed Turbines (RHS) 20,000 = == Capacity Sanctioned (MW)
15
40 i o, .
Offshore wind project investment s
150 Data basis start-vear 15,000 expecteditoreach record levels in
yedr. 30 2024, with $59.5bn projected to be
committed [representing 23.5 GW of 10
100 10,000 future capacity).
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— 5
50 -7 5,000
- J—
- - - — ~ --.-lﬁ
--— | " N
O — ™ MM N N M~ 0O — NS Nt He e e e N M < W O N0 O — o — N O =
__________ RS A L - L T T o S e -t
©C O 0 0 O O O O o o6 o0 oc o ddNddND e Qo0 000 =s====r8===="= SN AN
S8 ISR RILKS SERIJSSKKIKIRIKRIIKRIRIRRIKIRE

Source: Clarksons Research. All data available on Renewables Infelligence Nehwork,



WTIV Utilisation Outlook

The European WTIV market is expected to soften temporarily in 2025 before fightening again across 2027/28

WTIV Utilisation (Global) WTIV Utilisation (European SpecA) WTIV Utilisation (China)
No. Of Vessels % Utilisation No. Of Vessels % Utilisation No. Of Vessels % Utilisation
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Significant supply expansion across 2024/25 [primarily in The European spec WIIV market is projected to see a Significant supply growth in 2024/25 is projected fo limit
Chinal is projected to weigh on utilisatfion, before both the transitory period of softness in 2025 before tightening across utilisation gains as demand increases, with the market set
Chinese and European markets tighten across 2027 /28. 2027 /28 0on the back of strengthening demand. for a period of rebalancing across 2026/28.

Source: Clarksons Research. AMncludes all vessels marketed for workin Europe, Taiwan, the US and South Korea, and does not include the Japanese market, which is set to be a ‘self-serving’ market. Peak season globally and in Europe is assumed to be in Q3, whilst
in China, peak season is assumed to be Q4. *Utilisation adjusted to account for WTIVs undergoing planned crane upgrades, with such units removed from the available supply across the duration of the upgrade.



A
Summary

Offshore Energy market is in a very strong position evident by both strong utilisation and day
rate

Offshore Wind market is in an accelerated growth phase despite current commercial
challenges post by high inflation and interest rate
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